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A&PJCmjTUEE  AM)  HATIOFAL  DEPEHSE 


SmKARY  0?  ?OF^IGN  DEVEL0PI"IEITT5 :     CAl'IADA:     Indications  are  that  the  Canadian 
Foreign  Exchange  Control  Board  is  trying  t-   persuade  the  Brazilian  G-overnment 
to  accept  payment  in  sterling  rather  than  American  dollars  for  the  large  amount 
of  Brazilian  cotton  which  Canada  is  now  "buying.     The  sum  involved  would  "be  suf- 
ficiently gref  t  to  affect  directly  Cajiada's  dollar  e::ch8,nge  position.     As  Brazil 
is  short  on  sterling  no  objection  is  "being  offered  "by  the  British  G-overnment. 
Fo  attempt  is  to  "be  made  artificially  to  divert  from  the  United  States  to  Brazil 
future  purchases  of  cotton.     It  is  pointed  out  that  the  currency  of  payment 
i^ould  in  no  way  affect  the  competitive  position  "between  the  cotton  of  Brazil 
and  American  cotton. 

BRAZIL :     The  Government  is  "being  approached  "by  the  French  Government  concerning 
the  posBi"bility  of  "buying  Brazilian  cotton  to  oe  stox-ed  in  Brazil  until  it  can 
"be  transported,  vrith  interest  payments  to  "be  made  from  the  section  of  Braziliian 
G-overnment  honds  held  "by  the  French. 

RUSSIA:     Large  scale  deliveries  of  grain  to  G-ermany  "by  the  Soviet  Government 
v/ere  not  resumed  until  the-,  end  of  I'iarch,  "but  approximately  350 » 000  tons,  in- 
cluding a'bout  lUo.OCO  tons  of  ^mea,t,  were  delivered- "bj'-  May  12.  Indications 
are  that  the  Soviets  agreed  in  this  connection  to  furnish  grains  as  follows: 
March  80,000  tens;  April  170,000  tons;  May  200,000  tons;  and  J-une  200.000  tons. 
?/ith  respect  to  June  deliveries,  it  is  calculated  that  25,000  tons  vrill  proceed 
"by  the  Danu"be,   55,000  tons  by  the  Black  ^oa,  ^5,000  tons  "by  Baltic  ports,  and 
75,00''^  tons  by  rail. 

UNITED  PIII'TG-SO':.:     A  Government  statement  in  Prirliament  indicates  that  the  plow-up 
campaign  o"bji!cLive  of  3«75->000  acres  by  this  spring  has  be^n  achieved  (i.e.,  in 
addition  to  the  2,800,000  acres  of  arable  land  in  England  and  vfeles  rt-p?rtcd  in 
1939)  and  that  an  additional  100,000  to  150,000  acres  of  vraste  land  have  been 
brought  back  into  cultivation.     ne9,rly  90,000  tractors  are  nc^^r  in  operation,  an 
increase  of  60  to  70  percent  since  the  beginning  of  the  war.     The  lack  of  adequate 
farm  labor,  hcv-over,  is  a  snrious  problem.     The  Government  is  hopeful  that  the 
num,ber  of  labor  gp.ngs  can  be  increased  from  the  present  6,000  to  9»000  by  this 
a.utumn.     Schools  and  universities  have  arranged  to  stagger  their  vacation  periods 
to  assist  v;ith  the  harvest.     The  "-^'omen's  Land  Army  nov,r  numbers  11,000  and  a.n  addi- 
tional 1,100  are  in  training.     Some  deferment  is  to  be  m.ade  in  the  call-up  of 
farm  workers  for  armed  forces  until  after  the  harvest. 

The  Ministry  r^f  Food  announced  thnt  a  general  progrpjn  is  being  pushed  forvrard  for 
conserving  and  distributing  local  food  supplies  in  the  event  of  invasion.  The 
country  has  'b.-rn  divided  into  districts,   oach  of  which  will  have  its  fr^ir  share  of 
available  food  if  isolated  by  enemy  action.     More  than  5OO  voltaitary  food  organ- 
izers have  already  been  appointed  to  arro,ngc  distribution  of  food  within  districts 
during  such  an  emergency. 
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AC-RI  CULTTjTffi  AiJD  SATIOITAL  DE?E1ISE 

POOD  WILL  HELP  WII'  THIS  VfAR  AS  IT  SID  TKHi  LAST.  On  this  note,  America's  first 
JTetional  Nutrition  Congrrss  for  Defense,  ended  its  threG-d?iy  session  in 
V/ashington,  after  unanimo-asly  passing  p  set  of  recommendations  to  the  President 
sionmarizing  the  delegates'   ideas  of  the  "best  ways  to  mobilizo  our  national 
resources  toward  this  end.     The  conference  was  attended  by  9OQ  r'elcgates  from 
all  parts  of  the  country,  representing  the  medical  and  other  scientific  profes- 
sions, the  social-service  professions,  agriculture,  labor,   industry,  consumers, 
9jid  C-or- rrTient  agencies.     The  meetings,  held  Hp.y  26  -  28,  heard  pddresscs  by 
Vice  President  Vfp.llnce,  Secretary  Wickard,  -^^'ood  Coordinator  Mcilutt,  Assistant 
Secretary  of  State  A.  A.  Bcrle,  njid  oth..r  prominent  people. 

During  the  ses-ions  a  state  of  full  na^tional  emergency  was  procl-imed  by  the 
President,  pxi  action  ^rhich  the  delegates  felt  added  especial  significance  to  the 
conference's  rocoiimendations.     To  bring  th-;  Unitod  States  closer  to  the  ideal  of 

nation  that  has  banished  hunger  from  its  bo"ar.dari*.s ,  the  conference  reccmm.cnded 
that  "the  nevrer  knowledge  of  nutrition  be  used  not  only  for  the  benefit  of  our 
armed  forces,  vfho  must  of  course  be  adequately  fed,  but  for  the  benefit  of  all 
i''orkers  in  industries  directly  and  indirectly  related  to  defense  and  for  the 
civilian  population  as  a  whole.     "Wars  p,re  v/on  or  lest,"  the  conference  statement 
continued,"  according  to  the  health,   courage,  and  calmness  of  whole  popula.tions 
and  their  ability  to  exert  themselves  to  the  utmost.     This  is  particularly  true  of 
modern  total  vrarfare. 

Vice  President  Wallace  urged  the  conference  to  set  for  its  go^l  i'To.  1  "the  com.plete 
vdping  out  of  death  cpused  by  dietary  deficiency."     Secretary  'iickard  told  the  dele- 
gates the  Americpijn  farmers  c^Xi  produce  enou.gh  food  to  give  the  United  States  ?>.n  ad- 
equate diet  and  still  have  enough  left  over  to  meet  Great  Britain's  needs. 
In  rural  parts  of  the  country,   the  conference  recommended  encouragcm.ent  of  more 
production  at  home  for  hcm.e  use,  emphasizing  that  "large  numbers  of  farm  families 
con  greatly  im.prcve  their  nutritional  sta.tus  by  making  more  complete  use  of  the 
resources  on  their  oivn  farms."    The  conference  endorsed  "full  use"  of  the  stpjnp 
plan,   free  school  lunches,  and  low-cost  milk  distribution  to  help  distribute  farm 
surpluses  and  at  the  same  time  raise  the  general  nutritional  level  of  the  Nation. 
"No  nation,"  the  conference  concluded,  "certainly  no  great  nation  ever  has  truly 
conquered  hunger,   the  oldest  enemy  of  mr-n.     Such  pxi  aira  is  not  too  high.     Such  a 
goal  is  not  too  difficult  for  the  peoplf  of  the  United  States.  " 

BECAUSE  OP  THE  SHORTAGE  OF  JARl":  LASOPiBRS  developing  in  parts  of  the  country  as  a 
result  of  the  defense  progrpja.   Selective  Service  he.adqup.rters  in  llashington  this 
week  asked  local  draft  boards  throughout  the  Nation  to  "give  most  serious  consi- 
deration" to  occupational  deferment  requests  made  by  farm  laborers.     The  action  was 
t?k:cn  by  Brig.  Gen.  Lewis  3.  Herschey,  acting  director  of  the  Selective  Service  sys- 
tem,  follovring  receipt  of  a  letter  from  Secretary  Wickard  warning  that  in  some  are^s 
the  new  defense  industries  and  the  operations  of  the  Selective  Service  Act  h^^ve 
dravai  upon  the  supply  of  farm  workers  to  an  extent  thpt  can  endanger  the  produc- 
tion of  foods  essential  to  national  defense.  The  Secretary's  letter  pointed  out 
that  between  April  1,  IP'-'O  and  April  1  of  this  year  the  avp.ilrable  number  of  farm 
laborers  in  the  United  States  had  shrunk  17-8  percent.     In  the  J'liddle  Atlantic  Stfte 
the  agricultural  labor  supply  decreased  25-0  percent,  in  New  Engl?ind  25. 1  percent, 
."•nd  in  the  North  Central  St'-'tcs,  21.6  percent. 
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APFOII^i.SHT  0?  h.  CLIFrCRS  TO^a'ISSr]D  TO  SUCCjL.D  J.  B.  HUTSO'n  p.s  Director  of  the 
rec'?ntly  created  Office  of  Agricultural  Defense  Relations  was  anno-anccd  this  week 
"by  Secretary  of  Agriculture  "ickard.     Hut  son  has  been  appointed  president  of  the 
Coini"odity  Ci-pdit  Corporation  succeeding  Carl  B.  -r.ob'bins  who  resigned  froti  the  CCC 
pteeidency  to  enter  private  "business.     To^Amsend  has  "been  serving  as  special  agri- 
cultural adviser  to  Sidney  Hillma.n,  Associate  Director  General  of  the  Office  of 
Production  Kan-genent .     The  O.A.D.H.  was  established  "by  the  Secretary  p,fter  Presi- 
dent Roosevelt  transferred  the  functions  of  the  Agricultural  Division  of  the  Na- 
tional Defense  Advisory  Comirdssion  to  the  Department  of  Agriculture.  TovTis'end 
has  "been  identified  with  agric\ilture  fcr  the  pp.st  twenty  year?.     Ha  was  one  of  the 
founders  and  the  director  of  organization  for  the  Indiana  Tarm  B-areau,  and  was 
Commissioner  of  Agriculture  for  Indiana  from  1933  "to  193"^-     Es  is  a  member  of  the 
Office  of  Production  Management  Plant  Site  Committee  ro-prcsenting  rural  and  semi- 
rural  com.munities ,  and  is  chief  of  the  G-roup  Resoiurces  "iJnit,  which  is  organizing 
the  industria.l  production  facilities  in  agricultural  and  scmi-inO.ustrial  communi- 
ties. 

UIDSR  PI12S>JITT  fATIOITI'rlG,  ?00D  SUPFLI5S  I'l'  I :OST  COU'i'^aiaS  u?  COUTIILIFT^  EIHIOPE 
are  expected  to  be  sufficient  to  prevent  serious  distress  at  least  uaitil  the  ar- 
rival of  the  nc\\'  crop,  although  diets  are  already  considerably  below  normal.  In 
some  of  th--^  occupied  countries — as  well  as  in  un-occupied  France,   Spain,  and 
Finland — there  is  a  shortage  of  essential  foods  rnd  in  '^ert'^.in  quarters  under- 
nourishment is  already  acute.     G-ermpmy's  food  position,  '^n  the  other  hand,  appears 
to  be  much  b'tter  than  in  the  '-pr  of  l^lM— IS.        r'-port,  by  the  Office  of  foreign 
Agricultural  Relations,  points  out  that  food  reserves  h^fre  boon  drai-ni  upon  in  all 
countries  to  meet  even  restricted  levels    f  conf'''a:Tiption  and  thpt  a  further  curtail- 
ment in  rations  may  be  necessary  in  some  regions  before  the  new  harvest.  Indica- 
tions pre  that  grain  crops  '--n  the  '^ontinent  this  yepr  will  be  scmiG-vhat  larger  thpji 
in  19^0  but  that  root  crcps  will  be  sm.aller.     Production  r.f  livestock  products 
^dll  be  considerably  reduced.     Assuming  norm.al  '-'eather  conditions  ?n.d  t-^Jcing  into 
account  estimated  shortages  of  draft  power,  farm  labor  and  fertilizers,  the 
aggregate  food  output  of  continental  Europe  in  19^1-^2  is  not  expected  to  be  any 
larger  thpn  in  I9U0-I+I. 

SulfcARY  OF  FO?JiTC-F  DE VIILOPLlll^ S :     SEm-AFSf:  The  P.rich  Statistical  Office  stated 
that  -^p^reciabl  J  dampgo  was  suffered  by  winter  crops  from,  the  recent  spell  of  cold 
\^eathcr  v.hich  in  various  pa^rts  of  the  country  r^sulte'.  in  night  frosts  and  in  some 
districts  light  snovrif  lis.     -rom  all  indications,  however,   the  '"-inter  '^amage  to 
this  ye.ar '  s  crop  was  bolov/  the-  average  cf  the  past  several  years. 

UITIT5D  KH'jG-DOil:     The  Ministry  of  Food  announced  that  gifts  of  food  sent  to  the 
■Qnited  Kingr'or:  from  abroad  '^rr  to  b-^'  further  limited  after  June  22  in  cr"'er  to  con- 
serve shipping  space.     Unsolicited  gifts  addrc-ssed  to  indivi'^.up.l s  r.ay  not  exceed 
five  pounds  gross  weight,  or  contrin  more  thpx.  two  pounds  of  ?i.ny  one  foc'".     No  per- 
mit or  license  is  required  but  all  parcels  must  be  clearly  marked  as  gifts.  T"ne 
maxim-Vin  of  fi^'-e  pounds  will  also  be  applied  by  the  Beard  of  Trade  in  case  '^f  non- 
foodstuffs.     A  gift  cannot  be  regarded  as  unsolicited  where  it  is  received  as  a  re- 
sult of  som.e  prior  com_munication  sent  to  the  donor  by  the  recipient.     Moreover,  the 
receipt  of  gifts  at  frequent  intervals  cannot  be  perr.itted. 

RUSSIA:     A  supplementary  protocol  to  the  agreement  concerning  trp^lo  turnover  and 
ppyments  between  the  U.S.S.r..  nnd  Derunark,  which  has  been  in  effect  since  Sept.  18, 
19HO,  \\rB.s  signed  in  Koscov/  on  May  21,  19^1.     The  supplementary  protocol  fixes  the 
trade  turnover  bctv.reen  the  t'-ro  countries  for  the  period  from  March  13,  19^1,  until 
April  30,  1942,  at  a  total  pmoiznt  of  57,000,000  Danish  kroner  ($11,U00,000) ,  or 
28,500,000  ($5,700,000)  in  each  '-"lirection.     Dertmark  v;ill  send  to  the  U.S.S.R. 
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cranes,  diesel  motors,  stcan  engines  for  ships , equipment  for  cenent  factories,  and 
other  machines  and  equipment.     In  exch^jige  for  these  goods  the  U.S.S.2.  will  send 
to  Denmark  cotton,  gas,  nil,  kerosene,  phosphates,  chemicals,  tohacco ,  luir.tier,  and 
other  goof^s. 

SWEDM:     Continued  drought  and  cold  weather  arc  delaying  the  growth  of  pasturage. 
This,  combined  \d.th  the  prevailing  shortage  of  concentrated  feeds,  is  causing  a 
serious  problem  for  farmers  and  it  is  expected  to  lead  to  further  slaughtering. 

l^ETHEELAinDS :     The  follo^^dng  per  capita  food  rations  are  now  in  effect:     (l)  per 
week:    Breari  2,000  grams;  potatoes  1,500  grams;  milk  1.75  liters;  flour  280  grams; 
butter  200  rrair.s;  margarine  200  gra.ms  or  else  fat  l60  e^rams;  cheese  100  grams; 
eggs  1.     (2)  Per  eight  daj'-y:    Meat  200  grams;  pjoat  products  37.5  't'  75  gr^-ms 
depending       type;  chicken  50  grpjns.     (3)  Per  three  weeks:    Pulses  5OO  grains; 
coffee  substitute  25O  grams;  tea  ko  grar-.s.     (^)  Per  month:     Sugar  1  kilograa; 
rice  250  grpjns.     (5)  Per  eight  weeks:    Soiled  oats  25O  grajus;  groats  25O  grans; 
vermicelli  100  grams;  maizena  100  grams. 


